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Recommended number of continuing education credit hours for this course:

In accordance with the standards of the National Registry of CPE Sponsors), CPE credits have been
granted based on a 50-minute hour.

CPA: 10 (All states)

National Registry of CPE Sponsors ID Number: 107615.
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Course Description

The objective of this course is to address the new auditor reporting standards issued by the Auditing
Standards Board as SAS No. 134-141.

Topics include an overview of the new auditor’s report found in SAS No. 134’s AU-C 700A, including
the new report’s format, positioning of sections within the report, title, headings, and expanded
language; amendments made to various reporting standards by SAS No. 135; a review of THE
new ERISA plan audit standard found in SAS No. 136, AU-C 703, including the format of the new
ERISA-plan auditor’'s report, positioning of sections of that report, the new ERISA Section
103(a)(3)(C) audit (formerly a limited-scope audit) and the auditor’s report thereon, expanded
audit procedures and communications required by auditors of ERISA-plan financial statements;
changes made by SAS No. 137 to the auditor’s procedures and reporting on other information,
changes made to the definition of materiality by SAS No. 138, changes made to special reports by
SAS No, 139, and amendments made by SAS No. 140 to supplementary information, required
supplementary information, compliance audits, interim financial information, and audits of internal
control over financial reporting.

Course Content

Course publication/revision date: 2/7/2022

Author: Steven C. Fustolo, CPA, MBA.

Final Exam (online): Fifty multiple-choice questions
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Program Delivery Method: QAS Self-Study (interactive)
Subject Codes/Field of Study: Auditing

Course Level, Prerequisites, and Advance Preparation Requirements
Level of knowledge: Overview

Prerequisite: General understanding of auditing standards

Advance Preparation: None

Instructions for Taking This Course

Log in to your secure account at www.bhfe.com. Go to "My Account.”

You must complete this course within one year of purchase (If the course is “Expired,”
contact us and we will add the latest edition of the course to your account (no charge).

To retain the course-PDF after completion (for future reference) and to enable enhanced
navigation: From "My Account,” Download and save the course-PDF to your computer. This
will enable the search function (Menu: Edit>Find) and bookmarks (icon on left side of
document window).

Complete the course by following the learning objectives listed for the course, studying the
text, and, if included, studying the review questions at the end of each major section (or at
the end of the course).

Once you have completed studying the course and you are confident that the learning
objectives have been met, answer the final exam questions (online).

Instructions for Taking the Online Exam

Log in to your secure account at www.bhfe.com. Go to "My Account.”

A passing grade of at least 70% is required on the exam for this course.

You will have three attempts to pass the exam (call or email us after three unsuccessful
attempts for instructions).

The exam is not timed, and it does not need to be completed in one session.

For a printed copy of the exam questions, open the exam and press "Print Exam."

Once you pass the exam, the results (correct/incorrect answers) and certificate of
completion appear in "My Account.” A confirmation email is also sent.

CFP Board and IRS credit hours, if applicable, are reported on Tuesdays and at the end of
the month.

Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com.
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Learning Objectives

As a result of studying each assignment, you should be able to meet the objectives listed below for each
individual assignment.
I. ASSIGNMENT AND SUBJECT
1. Review the materials in the course by section
2. Study the Review Questions and Suggested Solutions throughout course
3. Answer the Review Questions and compare your answers to the Suggested Solutions
II. After reading SAS No. 134 of the course material, you will be able to:
e |dentify the types of audit reports that can be issued under new AU-C 700A.
e Identify the definition of a written report.
e Recognize an acceptable title for an auditor’s report
e Recognize the order in which certain sections of the new auditor’s report should be presented
in AU-C 700A
e Recall how an auditor should report when conducting an audit in accordance with PCAOB
standards
e Recognize the requirements and limitations with respect to communicating on key audit
matters in accordance with new AU-C 701
e |dentify examples of acceptable and unacceptable headings to use in modified reports under new
ASU 706-A
e Recognize the order in which certain sections of a modified opinion should be presented in the
new auditor’s report in AU-C 705A
e Recognize examples of modified opinions as defined in AU-C 705A
e |dentify examples of situations in which an auditor must or may include an emphasis-or-matter
or other-matter paragraph as required by new AU-C 706A
ITI. After reading SAS No. 135 of the course material, you will be able to:
e Recall examples of fraud risk factors expanded by SAS No. 135
IV. After reading SAS No. 136 of the course material, you will be able to:
e |dentify expanded procedures auditors of ERISA-plan financial statements must perform in
newly issued SAS No. 136 including a review of the draft Form 5500
e Identify the new ERISA Section 103(a)(3)(C) audit in SAS No. 136
V. After reading SAS No. 137 of the course material, you will be able to:
e Recognize the scope of the term “other information” and “annual report” as used in the newly
issued SAS No. 137 pertaining to auditing and reporting other information, and
e Recall how an auditor should label other information in the auditor’s report.
VI. After reading SAS No. 138 and 139 of the course material, you will be able to:
e Recognize the new definition of materiality found in SAS No. 138
e |dentify certain paragraphs in the new auditor’s report on a special purpose framework.
VII. After reading SAS No. 140 and 141 of the course material, you will be able to:
e Recognize how an auditor should present required supplementary information under SAS No.
140’s amendment of AU-C 730
e |dentify amendments made to several auditing standards by SAS No. 140



ABOUT THE AUTHOR: STEVEN C. FUSTOLO, CPA

Mr. Fustolo is a partner with the Boston CPA firm of James J. Fox & Company and Director of the National Tax
Institute, Inc. He is a frequent lecturer and author of numerous tax and accounting issues affecting closely held
businesses. An AICPA author, Mr. Fustolo’s articles are regularly featured in The Practical Accountant and
other publications. He is the author of Practice Issues: Compilation and Review, Accounting and Auditing
Reference Guide, Everything You Never Wanted to Know About GAAP, Enron: Fraud, Deception and the
Aftermath, FASB Review for Industry, and FASB, SSARS and SAS Update and Review and numerous other
books and manuals that have been published by Practitioners Publishing Company (PPC) and Commerce
Clearing House (CCH). He is the recipient of several Outstanding Discussion Leader awards from many
professional organizations including the New York and Florida Societies of CPAs. Mr. Fustolo’s course entitled
FASB, SSARS and SAS Update and Review continues to receive accolades and is regarded as one of the top
live CPE programs in the country today with ratings that average 4.91 on a scale of 5.0. He speaks regularly for
professional groups including being a guest lecturer at the AICPA Advanced Accounting and Auditing
Technical Symposium. Mr. Fustolo is the recipient of the Elijah Watts Sells Award (AICPA) and Silver Medal
(Massachusetts) for scores received on the CPA Examination.

This publication is designed to provide accurate and authoritative information in regard to the subject matter
covered. It is sold with the understanding that the author and sponsor are not engaged in rendering legal,
accounting, or other professional service. If legal advice or other expert assistance is required, the services of a
competent professional person should be sought-- From a Declaration of Principles jointly adopted by a
Committee of the American Bar Association and a Committee of Publishers and Associations.

© Copyright 2022: Steven C. Fustolo, All rights reserved. © Copyright 2022: AICPA Audit Risk Alerts: 2009,
2008, 2007, 2006, 2005, 2004. All rights reserved. Copies of this document may not be made without expressed
written permission from the author.



New Audit Reporting Standards: SAS Nos. 134-141- 2022 Edition

Table of Contents
[, OVErVIEW OF SAS NO. 134-T14L.. ..ottt bbb 10
I1. SAS No. 134: Auditor Reporting and Amendments, Including Amendments Addressing
Disclosures in the Audit of Financial StatemMents..........ccocoviiiieiiienissee e, 16
A, OVEIVIEW OF SAS NO. L34 ..ottt ne e reenne e 16
SAS No. 134’s New AU-C 700A: Forming an Opinion and Reporting on Financial Statements
.................................................................................................................................................... 19
R |1 (oo (U ot o] o OSSPSR 19
B.  Scope of NeW AU-C 700A ..ottt 19
C. Definitions used in SAS NO. 134, AU-C 700A: .....cooiiiiiiinieieiene e 20
D. Requirements of NeW AU-C T00A ...ttt 21
E. Detailed Sections of the New Audit Report in AU-C 700A:.........ccoeveveeveiiieieeeien 24
F. Examples of Auditor’s Reports on Financial Statements ...........c.ceevvviveniiiincnincnennn 35
G. Other Reporting I1SsUes- AU-C 700A ........cooiieiiiie et sre et aesae s 44
H. SAS No. 134 Amendments to Other Sections of SAS No. 122 and SAS No. 132....... 50
REVIEW QUESTIONS ..ottt sttt ettt ne s 55
SUGGESTED SOLUTIONS ...ttt e et e s e e e naeeanee e 57
SAS No. 134’s New AU-C 701: Communicating Key Audit Matters in the Independent
AUATIOTS REPOTE ...t 60
YN © o] 1= od 11V TSP 60
2 R 101 0o [0 od o] o SR 60
C.  SCOPE OF AU-C 701 .. ittt e et e e e be e snaeabeeanee s 61
D. Definitions used iN AU-C 701 .......c.ccoveiiiieieeesie e enes 62
E. Requirements 0f AU-C 70L .....ccoiiiiiiiicc ettt 62
F. Examples- Key Audit Matter Paragraphs in the Auditor’s Report ..........ccocvvevrvvnrnnen, 70
G. Other Reporting Issues- Key Audit Matters ..........cccoovveiieiiieiie s 74
REVIEW QUESTIONS . ...ttt et e et e e anae e e ene e e e sneeeaneeens 80
SUGGESTED SOLUTIONS ..ottt sttt bt sae s eneans 82
SAS No. 134’s New AU-C 705A: Modifications to the Opinion in the Independent Auditor’s
=T 00 o PR PRTPRRRN 84
A, ODJECtiVe OF AU-C TOBA ... bbb 84
B. Scope 0F NeW AU-C 705A .. ..ottt et ne e 84
C. Types of Modified OPINIONS .........coiiiiiiiiieieeee e 84

New Audit Reporting Standards: SAS Nos. 134-141- 2022 Edition




mom o

REVIEW QUESTIONS..... .o s
SUGGESTED SOLUTIONS ...

SAS No. 134’s New AU-C 706A: Emphasis-of-Matter Paragraphs and Other-Matter
Paragraphs in the Independent AUAItOT’S REPOTL ........ccooooviiiiiiiiiiiiiiii i

A.  ODJective 0Ff AU-C TOBA .......ooicieeeee ettt te e ne e ne e

B.  SCOPE OF AU-C TOBA ... ..ottt

C. Definitions Used iN AU-C TOBA..........ccuiiiirieierieie et

D. Requirements 0f AU-C TOBA .........oouiiiiieiie ettt

E. Example Reports- AU-C 706A, as modified by the Author............ccccccvevevveinienen,
REVIEW QUESTIONS . ...ttt e e e e ne e e e naeeanneas
SUGGESTED SOLUTIONS ..ottt st nn s
[11. SAS No. 135: Omnibus Statement on Auditing Standards—2019 ..........ccccocciiiiniiniiniieienn,
AL INEOAUCTION. ..ttt e e b et e bbb e n e neeneeneas
B. Amendments Made by SAS NO. 135......oii e
REVIEW QUESTIONS ..ottt sttt ene e
SUGGESTED SOLUTIONS . ...ttt e et e e snae e snae e s nneeanneeas

IV. SAS No. 136: Forming an Opinion and Reporting on Financial Statements of Employee
Benefit Plans SUDJECT t0 ERISA ... e

N @ o =T £ Y-S TR
10T L804SR
Scope 0f AU-C 703 (SAS NO. 136)....c.cciieiiiiieiieeiie sttt se e e
Requirements- ERISA Audit per AU-C 703 ..ot
Considerations Relating to FOrm 5500 FiliNg ......ccccocoiviiiiiiieecece e
Auditor’s Report on ERISA Plan Financial Statements ............ccocovvvviiiiicnniiicnee e
The New ERISA Section 103(2)(3)(C) AUt .......coeiiieiieiiieee e
Illustrations: Auditor’s Reports - Employee Benefit Plans Subject to ERISA...................
REVIEW QUESTIONS ...ttt ettt ne e
SUGGESTED SOLUTIONS ... .ottt e e e s snae e e naae e e nne e anne e

V. SAS No. 137: The Auditor’s Responsibilities Relating to Other Information Included in
ANNUAT REPOTTS ...ttt bbbt bt e bbbt e bttt e e e

A. ODJECtIVES OF SAS NO. 137 .. it e e re e

I ®@MmMOO W

New Audit Reporting Standards: SAS Nos. 134-141- 2022 Edition

DEFINITIONS. ...t
Requirements 0f NeW AU-C TO05A ........ooi i s
Form and Content of the Auditor’s Report When the Opinion Is Modified................
G. Examples of Auditor’s Reports from AU-C 705A .........ccooiiiiiiiiiieiieeeee e




B INETOTUCTION. ...ttt bbbttt bbbt 187
C. SCOPE OF SAS INO. 137 ..t b bbbt 189
D. Definitions USEd iN SAS NO. 137 ....ooiiiiiiiiiriree e 191
E. Requirements 0f SAS NO. 137, ... 192
F. Exhibits: Other Information Sections to Be Included in Auditor’s Reports.........cccccvveneee. 196
REVIEW QUESTIONS ... ..ottt et e e na e e e nnae e anneas 200
SUGGESTED SOLUTIONS ...ttt nn s 201
VI. SAS No. 138: Amendments to the Description of the Concept of Materiality ........................ 203
A. ODjJectives OF SAS NO. 138.......cciiiiiieieiie e sa et e e e nteaneennees 203
= TR | 10T L1 T £ ] o ST OS 203
C. Changes made by SAS NO. 138......ccciciiiieiieie e 203
VII. SAS No. 139: Amendments to AU-C Sections 800, 805, and 810 to Incorporate Auditor
Reporting Changes from SAS NO. 134.......ccv it 206
A, ODbjectives 0f SAS NO. 139, ... 206
B INETOTUCTION. ...ttt ettt b bbbt nes 206
C. Changes made by SAS No. 139 to AU-C 800, Special Considerations- Audits of Financial
Statements Prepared in Accordance with Special Purpose Frameworks..............cccoovevveiiennenn, 206

D. Changes made by SAS No. 139 to AU-C 805, Special Considerations-Audits of Single
Financial Statements and Specific Elements, Accounts, or Items of a Financial Statement.... 220

E. Changes made by SAS No. 139 to AU-C 810, Engagements to Report on Summary

FINANCIAL STALEIMENTS ...ttt nes 227
REVIEW QUESTIONS . ...ttt e et rae e e nna e e e s e e e neeeanneas 228
SUGGESTED SOLUTIONS ..ottt en s 230
VIII. SAS No. 140: Amendments to AU-C Sections 725, 730, 930, 935, and 940 to Incorporate
Auditor Reporting Changes From SAS N0S. 134 and 137 .........cccocveiieieiiee i 232
A. ODJectives OF SAS NO. 140.. ..ot bbb 232
2 T 1011 0o 1T £ o] o SRR 232
C. Amendments made DY SAS NO. 140 ... 233
IX. SAS No. 141: Amendment to the Effective Dates of SAS No0S. 134-140..........cccccvvvvrvennenne. 250
A. ODJeCtives OF SAS NO. LAL.. ..ot 250
= = 7= Tod (o [ (0] T PRSPPI 250
C. Changes made DY SAS NO. 1AL ..o 250
REVIEW QUESTIONS ...ttt sttt ne e 252
SUGGESTED SOLUTIONS ... .ottt e et e e snae e e nnae e s nneeannne e 253
GLOSSARY ettt bRt R R bRt R b bRt b na et ne et tene et 254

New Audit Reporting Standards: SAS Nos. 134-141- 2022 Edition




New Audit Reporting Standards: SAS Nos. 134-141- 2022 Edition




	Course Information
	Learning Objectives
	About the Author
	Table of Contents



