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Course Description

Fixed assets can be one of the largest asset groups within an organization, and requires special account-
ing that differs from the accounting used for any other assets. The Fixed Asset Accounting course com-
prehensively addresses every GAAP and IFRS accounting rule related to these crucial assets, including
interest capitalization, asset retirement obligations, depreciation, impairment, and disposal. The course
delves into many other areas of interest to the accountant, including the record keeping, controls, poli-
cies and procedures, measurements, asset tracking, and auditing procedures related to fixed assets. In
short, Fixed Asset Accounting is the go-to source for all accounting issues related to fixed assets.
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Instructions for Taking This Course

Log in to your secure account at www.bhfe.com. Go to "My Account.”

You must complete this course within one year of purchase (If the course is “Expired,”
contact us and we will add the latest edition of the course to your account (no charge).
To retain the course-PDF after completion (for future reference) and to enable en-
hanced navigation: From "My Account,” Download and save the course-PDF to your
computer. This will enable the search function (Menu: Edit>Find) and bookmarks (icon
on left side of document window).

Complete the course by following the learning objectives listed for the course, studying
the text, and, if included, studying the review questions at the end of each major
section (or at the end of the course).

Once you have completed studying the course and you are confident that the learning
objectives have been met, answer the final exam questions (online).

Instructions for Taking the Online Exam

Log in to your secure account at www.bhfe.com. Go to "My Account.”

A passing grade of at least 70% is required on the exam for this course.

You will have three attempts to pass the exam (call or email us after three
unsuccessful attempts for instructions).

The exam is not timed, and it does not need to be completed in one session.

For a printed copy of the exam questions, open the exam and press "Print Exam."
Once you pass the exam, the results (correct/incorrect answers) and certificate of
completion appear in "My Account.” A confirmation email is also sent.

CFP Board and IRS credit hours, if applicable, are reported on Tuesdays and at the
end of the month.

Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com.

Learning Objectives

Cite the general classifications of fixed assets.

Identify the concepts used to evaluate fixed assets in the capital budgeting process.
Specify the accounting rules for the initial recognition of fixed assets.

Cite the situations under which interest can be capitalized.

Specify the scenarios under which asset retirement obligations should be used and
valuations assigned.

Identify the methods used to depreciate fixed assets.

Cite the instances in which the recorded amount of fixed assets may be adjusted at a
later date.

Specify the accounting for an asset impairment.

Specify the accounting for assets to be derecognized in the accounting records.

State the types of disclosures related to fixed assets.

Cite the accounting rules related to the recordation of fixed asset transactions by not-
for-profit entities.

State the account structures and record keeping used for fixed assets.

Recognize the controls to be used under specific circumstances when fixed assets are
involved.

Specify the reasons for using fixed asset policies, and the circumstances under which
certain policies and procedures are needed or not needed.
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e Identify the methods used to track fixed assets, and the circumstances under which
they are most useful.

e State the measurements that can be applied to fixed assets, and the circumstances
under which they should be used.

e Specify the fixed asset audit procedures that an auditor may employ, and the reasons
for using them.

About the Author

Steven Bragg, CPA, has been the chief financial officer or controller of four companies, as well
as a consulting manager at Ernst & Young. He received a master's degree in finance from
Bentley College, an MBA from Babson College, and a Bachelor’s degree in Economics from the
University of Maine. He has been a two-time president of the Colorado Mountain Club, and is
an avid alpine skier, mountain biker, and certified master diver. Mr. Bragg resides in Centen-
nial, Colorado. He has written more than 300 books and courses, including New Controller
Guidebook, GAAP Guidebook, and Payroll Management. He has also written the science fiction
novel Under an Auturmn Sun, first book in The Auditors trilogy.

Copyright © 2025 by AccountingTools, Inc. All rights reserved.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form
or by any means, except as permitted under Section 107 or 108 of the 1976 United States Copyright
Act, without the prior written permission of the Publisher. Requests to the Publisher for permission
should be addressed to Steven M. Bragg, 6727 E. Fremont Place, Centennial, CO 80112.

Limit of Liability/Disclaimer of Warranty: While the publisher and author have used their best efforts in
preparing this book, they make no representations or warranties with respect to the accuracy or com-
pleteness of the contents of this book and specifically disclaim any implied warranties of merchantability
or fitness for a particular purpose. No warranty may be created or extended by written sales materials.
The advice and strategies contained herein may not be suitable for your situation. You should consult
with a professional where appropriate. Neither the publisher nor author shall be liable for any loss of
profit or any other commercial damages, including but not limited to special, incidental, consequential,
or other damages.
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Preface

Fixed Asset Accounting describes every aspect of the accounting for fixed assets under both the GAAP and
IFRS accounting frameworks, and illustrates key concepts with numerous examples. There are also dozens
of tips throughout the text. The book is designed for both practicing accountants and students, since both
can benefit from its detailed descriptions of fixed asset budgeting, acquisition, disposition, and more. Fixed
Asset Accounting addresses four major fixed asset accounting topics, which are:

Part I — Accounting for Fixed Assets. Chapters 1 through 9 cover the complete range of accounting
activities related to fixed assets, including capital budgeting, asset recognition, interest capitaliza-
tion, asset retirement obligations, depreciation, impairment, and disposal.

Part IT — Special Accounting for Fixed Assets. Chapter 10 notes the various financial statement
disclosures associated with fixed assets, while Chapter 11 delves into special considerations for the
not-for-profit entity.

Part I11 — Fixed Asset Systems. Given the high cost of fixed assets, you need to surround them with
a strong control system, which is addressed in four chapters. Chapter 12 describes fixed asset record
keeping, while Chapter 13 delves into a variety of controls over all aspects of fixed asset usage.
Chapter 14 itemizes many policies and procedures for fixed asset transactions. Finally, Chapter 15
addresses a number of available fixed asset tracking technologies.

Part IV — Related Topics. There are several ancillary areas that may be of interest to the fixed asset
practitioner. Chapter 16 describes a number of ratios that can be used to monitor fixed assets. Chap-
ter 17 gives an overview of the procedures that auditors typically follow during the fixed asset
portion of an audit, and describes the information they will request as part of this audit.

There is also an appendix that contains templates for the journal entries used in most fixed asset transac-
tions, as well as a comprehensive glossary of fixed asset terms.

Fixed Asset Accounting gives you a complete grounding in every aspect of the accounting systems
needed for fixed assets. As such, it may earn a place on your book shelf as a reference tool for years to

come.

Centennial, Colorado
December, 2024
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