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Preface 
Cash is essential to the daily functions of a business, and yet it is rarely managed to ensure that sufficient 
cash is on hand, or that excess cash is properly invested. Instead, cash is considered just another item to 
be handled by the accounting department, which can result in periodic cash shortages or excess cash 
being invested incorrectly, if at all. Corporate Cash Management reveals how to create a system from 
which to compile a detailed cash forecast, discusses the processes related to cash inflows and outflows, 
describes how to mitigate risks associated with cash, and many other topics related to cash management. 

Following an introduction to cash management in Chapter 1, we cover in Chapters 2 through 4 the 
information needed to create a detailed cash forecast. Next, in Chapters 5 and 6, we address the systems 
for collecting and concentrating incoming cash for operational and investment activities. We then cover 
the types and characteristics of payments in Chapter 7, before moving on to a broad-ranging discussion of 
how to improve cash flows with alterations to working capital. The book then describes investment 
strategy and a number of the more common investment vehicles in Chapter 9, as well as debt and equity 
funding methods in Chapter 10 and credit rating agencies in Chapter 11. After a discussion of the larger 
clearing and settlement systems in Chapter 12, we move on in Chapters 13 and 14 to the concept of risk in 
relation to foreign exchange and interest rates, as well as how to mitigate those risks. Finally, Chapters 15 
and 16 address the controls that can be implemented over cash flows, as well as the metrics available for 
monitoring various aspects of cash flows. The chapters include tips and a variety of illustrations. 

You can find the answers to many questions about cash management in the following chapters, 
including: 

• Who is responsible for cash management? 
• How do I construct a cash forecast? 
• What are the features of a treasury management system? 
• How does remote deposit capture work? 
• What are the features of a notional pooling system? 
• How can I reduce the cash committed to inventory? 
• How do I use laddering to increase the return on invested funds? 
• How do I register stock? 
• How can I shift foreign exchange risk to another party? 
• How does a forward rate agreement mitigate the variability of interest rates? 

Corporate Cash Management is designed for both professionals and students. Professionals can use it as a 
reference tool for improving their cash management systems, while it provides students with an overview 
of how cash flows can be anticipated and handled. Given its complete coverage of cash management, 
Corporate Cash Management may earn a permanent place on your book shelf. 
 

Centennial, Colorado 
May 2023 
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