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Course Description

The proper management of cash is an essential part of business operations. Corporate
Cash Management provides an essential framework for the development and operation
of a cash management system. It does so by showing how to forecast cash flows, which
can then be used as the basis for a campaign to enhance the inflow of cash to the
organization. The course also notes the systems used to collect, concentrate, invest, and
disburse cash, as well as the supporting controls and measurements needed to monitor
these systems. It also covers the related topics of fundraising and risk management. In
short, Corporate Cash Managementis a useful tool for developing a comprehensive
system of cash management.
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Program Level: NASBA/CPA: Overview.
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Log in to your secure account at www.bhfe.com. Go to "My Account.”

You must complete this course within one year of purchase (If the course is “Ex-
pired,” contact us and we will add the latest edition of the course to your account (no
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To retain the course-PDF after completion (for future reference) and to enable
enhanced navigation: From “My Account,” Download and save the course-PDF to
your computer. This will enable the search function (Menu: Edit>Find) and book-
marks (icon on left side of document window).

Complete the course by following the learning objectives listed for the course,
studying the text, and, if included, studying the review questions at the end of each
major section (or at the end of the course).

Once you have completed studying the course and you are confident that the
learning objectives have been met, answer the final exam questions (online).

Instructions for Taking the Online Exam

Log in to your secure account at www.bhfe.com. Go to "My Account.”

A passing grade of at least 70% is required on the exam for this course.

You will have three attempts to pass the exam (call or email us after three
unsuccessful attempts for instructions).

The exam is not timed, and it does not need to be completed in one session.

For a printed copy of the exam questions, open the exam and press "Print Exam."
Once you pass the exam, the results (correct/incorrect answers) and certificate of
completion appear in "My Account.” A confirmation email is also sent.

CFP Board and IRS credit hours, if applicable, are reported on Tuesdays and at the
end of the month.

Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com.

Learning Objectives

Identify the key cash management tasks and who is responsible for them.

Specify the sources and reliability of information used in cash forecasts.

State the formats and uses of the bank reconciliation, as well as the types of differ-
ences that may arise.

Cite the information requirements of a cash management system, and the frequency
with which this information must be collected.

Specify the requirements for counterparty risk tracking.

Identify the control issues associated with a cash management system.

Recognize the methods available for collecting and processing cash receipts.

Specify the features of the main cash concentration systems, and the situations in
which they should be used.
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e State the characteristics of the different methods of payment, and when they should
be used.

e Specify how positive pay and its variations can be used.

e Recognize the techniques that can be used to reduce the investment in working
capital.

e Cite the more common cash investment strategies and investment instruments, and
the circumstances under which they should be used.

e Describe the accounting for investment transactions.

e Recognize the role of agency financing entities, such as the Ex-Im Bank.

e Specify the types of debt funding and the major stock sale exemptions, as well as
restrictions on their use.

e Identify the requirements for being classified as an accredited investor.

o Identify the main credit rating agencies and the types of credit ratings.

e State the features of and differences between the different clearing and settlement
systems.

e Recognize the role of a correspondent bank.

e Identify the main aspects of foreign exchange risk and the methods available to
mitigate it.

e Specify the impact of netting on hedging activity.

o Identify the main aspects of interest rate risk and the methods available to mitigate
it.

e Cite the controls that can be used for the cash management function.

e Specify the areas in which cash management metrics should be employed, as well as
how to calculate the key metrics.
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Preface

Cash is essential to the daily functions of a business, and yet it is rarely managed to ensure that sufficient
cash is on hand, or that excess cash is properly invested. Instead, cash is considered just another item to
be handled by the accounting department, which can result in periodic cash shortages or excess cash
being invested incorrectly, if at all. Corporate Cash Management reveals how to create a system from
which to compile a detailed cash forecast, discusses the processes related to cash inflows and outflows,
describes how to mitigate risks associated with cash, and many other topics related to cash management.

Following an introduction to cash management in Chapter 1, we cover in Chapters 2 through 4 the
information needed to create a detailed cash forecast. Next, in Chapters 5 and 6, we address the systems
for collecting and concentrating incoming cash for operational and investment activities. We then cover
the types and characteristics of payments in Chapter 7, before moving on to a broad-ranging discussion of
how to improve cash flows with alterations to working capital. The book then describes investment
strategy and a number of the more common investment vehicles in Chapter 9, as well as debt and equity
funding methods in Chapter 10 and credit rating agencies in Chapter 11. After a discussion of the larger
clearing and settlement systems in Chapter 12, we move on in Chapters 13 and 14 to the concept of risk in
relation to foreign exchange and interest rates, as well as how to mitigate those risks. Finally, Chapters 15
and 16 address the controls that can be implemented over cash flows, as well as the metrics available for
monitoring various aspects of cash flows. The chapters include tips and a variety of illustrations.

You can find the answers to many questions about cash management in the following chapters,
including:

Who is responsible for cash management?

How do I construct a cash forecast?

What are the features of a treasury management system?

How does remote deposit capture work?

What are the features of a notional pooling system?

How can I reduce the cash committed to inventory?

How do I use laddering to increase the return on invested funds?

How do I register stock?

How can I shift foreign exchange risk to another party?

How does a forward rate agreement mitigate the variability of interest rates?

Corporate Cash Management is designed for both professionals and students. Professionals can use it as a
reference tool for improving their cash management systems, while it provides students with an overview
of how cash flows can be anticipated and handled. Given its complete coverage of cash management,
Corporate Cash Management may earn a permanent place on your book shelf.

Centennial, Colorado
May 2023
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