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Preface 
The hospitality industry is subject to a unique mix of issues, including seasonal demand, high fixed costs, 
rapid inventory turnover, and labor-intensive processes. The accountant needs to operate an accounting 
system that is specially tailored to this environment. In Hospitality Accounting, we cover the financial and 
managerial accounting aspects of a hospitality business. 

The book is split into two parts, with the first section encompassing the financial accounting for a 
hospitality business. The first three chapters introduce the particular operating characteristics of the indus-
try, the system of accounting, and a number of different financial statement formats. In the following eight 
chapters, we cover the full spectrum of financial accounting topics, including receivables, payables, inven-
tory, fixed assets, debt, income taxes, and even gift cards. After a pause to describe dozens of controls that 
can be incorporated into an accounting system, we move on to a number of chapters that contain managerial 
accounting topics. These chapters give the accountant the tools to provide extra value to the management 
team by describing analyses of pricing, costs, variance analysis, and the cost-volume-profit relationship. In 
addition, the final two chapters discuss cash - how to forecast it and keep cash requirements from over-
whelming a business. In total, these chapters provide a complete accounting tool set. 

You can find the answers to many questions about hospitality accounting in the following chapters, 
including: 

• How do I account for bad debts? 
• How do I calculate gross wages for employees? 
• How do I conduct a physical count of inventory? 
• Which expenditures should be classified as fixed assets? 
• Which government form do I fill out to report an income tax liability? 
• How do I use the Hubbart formula to calculate a room rate? 
• At what capacity and price point level will my hotel break even? 
• Under what circumstances should I not create a budget? 
• How do I create a cash forecast? 
• How do I reduce the amount of cash invested in receivables? 

Hospitality Accounting is designed for both professionals and students. Professionals can use it as a refer-
ence tool for reviewing accounting transactions and analyzing operations, while it provides students with 
an overview of the full range of accounting activities. Given its complete coverage of the subject matter 
topic, Hospitality Accounting may earn a permanent place on your book shelf. 
 

Centennial, Colorado 
January 2024 
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