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Course Description

The Business Combinations and Consolidations course describes the accounting for business combi-
nations, including the identification of goodwill, reverse acquisitions, and disclosures. The course
also notes how to account for a reduced investment in an investee using the equity method. The
course goes on to discuss goodwill impairment, the consolidation of financial statements, and the
steps involved in integrating accounting activities following a business combination.

Program Delivery Method: NASBA QAS Self-Study (interactive)
Subject Codes/Field of Study: Accounting

Course Level, Prerequisites, and Advance Preparation Requirements
Program level: Overview

Prerequisites: Basic familiarity with accounting practices.

Advance Preparation: None
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Instructions for taking this course

In order to receive CPE credit for this course, you must complete the course within one year of the
date of purchase. This includes achieving a passing grade of at least 70% on the final exam. Exams may
be retaken if not passed on the first attempt (no charge).

Complete the course by following the learning assignments and objectives listed below and studying
the review questions after each major section in the text. Once you have completed each learning
assignment and you are confident that the learning objectives have been met, answer the final exam
questions (online).

Instructions for Taking the Final Exam Online

e Login to your account online at www.bhfe.com.

e Go to “My Account” and view your course.

e Select “Take Exam?” for this course and follow instructions.

Additional Information

e The exam may be started, stopped, then resumed at a later date.

e The exam is "open book," it is not timed, and it may be retaken if not passed on the
first attempt (no charge).

e Results (correct, incorrect answers) and certificate appear immediately upon passing
the exam.

Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com.

Learning Objectives

¢ Identify the circumstances under which step and reverse acquisitions occur.

e Note the calculations required to determine the amount of ownership in an investee under the
equity method.

e Recognize the situations in which impairment testing is to be conducted, and when goodwiill
amortization can be used.

¢ Identify the situations in which a controlling financial interest cannot be determined, as well as
the types of eliminations used when conducting a consolidation.

e Recognize when financial statements are considered to be special-use.

e Recognize the actions needed to centralize accounting activities following a business combina-
tion.
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Preface

The typical accountant is well-versed in the accounting for daily operational transactions, but finds the
accounting for business combinations and consolidations to be quite foreign. In some cases, they may out-
source this work to experts, rather than taking the risk of making a mistake. The Business Combinations
and Consolidations course is designed to improve the accountant’s familiarity with the topic by addressing
business combinations, the equity method, goodwill accounting, and consolidations. As a bonus, we have
also included a discussion of the tasks needed to fully integrate the accounting operations of the acquirer
and the acquiree.

You can find the answers to many questions about business combinations and consolidations in the
following chapters, including:

What steps are required to complete the acquisition method?

Which intangible assets can be recognized as part of a business combination?
How do | account for a bargain purchase?

How do | account for an investment under the equity method?

Under what circumstances can | amortize goodwill?

What steps are involved in the consolidation of financial statements?

When can | consolidate a variable interest entity?

This course is updated regularly to reflect changes in the accounting standards.

Centennial, Colorado
December 2017
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