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Learning Objectives 

• Recognize the factors that can impact the level of gaming taxes. 
• Identify the different types of games. 
• Specify the responsibilities of a casino controller. 
• Recognize the responsibilities of the cage staff, and the types of transactions that they handle. 
• State the types of transactions used to supply chips to and remove cash from a gaming table. 
• Recognize the calculation for gross gaming revenue. 
• Identify the contents of a table drop box. 
• Specify how a TITO system functions. 
• Recognize the different accounting principles. 
• Recall which accounting system incorporates the concept of being out of balance. 
• Specify the source of the information for the trial balance. 
• Recall the definition of revenue in the gaming industry. 
• Identify the operations within a casino that can produce a deferred revenue liability. 
• Specify the proper accounting for the different types of comps, promotional allowances, and 

deals offered to customers. 
• Identify the situations in which a Form W-4 is used. 
• Recognize the methods used to calculate employee compensation. 
• Recall the timing of payroll tax deposits under the different deposit schedules. 
• Specify how the FUTA tax is calculated. 
• State the reasons why a casino might accept a write-down on a marker. 
• Specify why the direct write-off method is not the best way to account for bad debts. 
• Recall the costs that can be capitalized into a fixed asset. 
• Specify the intent behind using the mid-month convention. 
• Identify the calculations used for accelerated depreciation methods. 
• Recall the proper accounting for idle assets. 
• Identify the situations in which interest capitalization should be used. 
• Specify the correct accounting treatment of loan commitment fees. 
• Recall which information is listed in a loan amortization table. 
• Specify the different types of theft that can arise in a casino. 
• Identify the controls that can apply to comps, markers, bingo, and dealers. 
• Recognize the logging mechanisms used to identify currency transaction reporting issues. 
• Recognize the line items used in each of the financial statements. 
• State the requirements for being subject to the Bank Secrecy Act, and the reporting require-

ments associated with it. 
 

 

  



v 
 

About the Author 
Steven Bragg, CPA, has been the chief financial officer or controller of four companies, as well as a con-
sulting manager at Ernst & Young. He received a master’s degree in finance from Bentley College, an MBA 
from Babson College, and a Bachelor’s degree in Economics from the University of Maine. He has been a 
two-time president of the Colorado Mountain Club, and is an avid alpine skier, mountain biker, and certified 
master diver. Mr. Bragg resides in Centennial, Colorado. He has written more than 250 books and courses, 
including New Controller Guidebook, GAAP Guidebook, and Payroll Management. 
 

 
Published by AccountingTools LLC, Centennial, Colorado. 
 
No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any 
means, except as permitted under Section 107 or 108 of the 1976 United States Copyright Act, without the prior 
written permission of the Publisher. Requests to the Publisher for permission should be addressed to Steven M. 
Bragg, 6727 E. Fremont Place, Centennial, CO 80112. 
 
Limit of Liability/Disclaimer of Warranty: While the publisher and author have used their best efforts in preparing 
this book, they make no representations or warranties with respect to the accuracy or completeness of the contents 
of this book and specifically disclaim any implied warranties of merchantability or fitness for a particular purpose. 
No warranty may be created or extended by written sales materials. The advice and strategies contained herein 
may not be suitable for your situation. You should consult with a professional where appropriate. Neither the 
publisher nor author shall be liable for any loss of profit or any other commercial damages, including but not 
limited to special, incidental, consequential, or other damages. 
Copyright © 2019 by AccountingTools LLC. All rights reserved. 

 
 

  



vi 
 

Table of Contents 

Course Information .................................................................................................................................................... ii 

Learning Objectives ...................................................................................................................................................iv 

Table of Contents ........................................................................................................................................................vi 

Chapter 1 Gaming Operations ................................................................................................................................... 1 
Learning Objectives .................................................................................................................................................. 1 
Introduction ............................................................................................................................................................... 1 
Types of Games ......................................................................................................................................................... 2 
Casino Organizational Structure................................................................................................................................ 2 

Organization Charts .............................................................................................................................................. 2 
Job Titles ............................................................................................................................................................... 5 
Physical Organization - Casino ............................................................................................................................. 6 
Physical Organization – Card Room ..................................................................................................................... 7 

Table Game Operations ............................................................................................................................................. 8 
Table Inventory ..................................................................................................................................................... 8 
Fill Transactions ................................................................................................................................................... 8 
Credit Slip Transactions ........................................................................................................................................ 9 
Ending Reconciliation ........................................................................................................................................... 9 
Foreign Chips ...................................................................................................................................................... 10 

Player Rating System .............................................................................................................................................. 10 
Table Drop Boxes .................................................................................................................................................... 10 
Slot Machine Operations ......................................................................................................................................... 11 
Tokens ..................................................................................................................................................................... 13 
Slot Clubs ................................................................................................................................................................ 13 
Slot Drop ................................................................................................................................................................. 13 

Hard Drop ........................................................................................................................................................... 14 
Currency Acceptor Drop ..................................................................................................................................... 14 

Slot Gaming Revenue Calculation .......................................................................................................................... 15 
Keno Operations ...................................................................................................................................................... 15 
Race and Sports Book Operations ........................................................................................................................... 16 
Bingo Operations ..................................................................................................................................................... 16 
Casino Credit ........................................................................................................................................................... 16 
Markers ................................................................................................................................................................... 19 
Rim Play .................................................................................................................................................................. 19 
Marketing Activities ................................................................................................................................................ 20 
Cashier Reconciliations ........................................................................................................................................... 20 
Summary ................................................................................................................................................................. 21 
Review Questions .................................................................................................................................................... 22 

Chapter 2 The System of Accounting ...................................................................................................................... 23 
Learning Objectives ................................................................................................................................................ 23 
Introduction ............................................................................................................................................................. 23 
Financial Accounting Basics ................................................................................................................................... 23 



vii 
 

Accounting Frameworks ......................................................................................................................................... 26 
Accounting Principles ............................................................................................................................................. 27 
The Accounting Cycle ............................................................................................................................................. 28 
Accounting Transactions ......................................................................................................................................... 29 
Types of Transaction Cycles ................................................................................................................................... 29 
Source Documents ................................................................................................................................................... 30 
Double Entry Accounting ........................................................................................................................................ 30 
The Accounting Equation ........................................................................................................................................ 31 
Journal Entries ......................................................................................................................................................... 33 
The Accruals Concept ............................................................................................................................................. 34 
The Chart of Accounts ............................................................................................................................................ 35 
Major Journal Entries .............................................................................................................................................. 37 
The Ledger Concept ................................................................................................................................................ 38 

Posting to the General Ledger ............................................................................................................................. 38 
General Ledger Overview ................................................................................................................................... 39 

The Trial Balance .................................................................................................................................................... 40 
The Trial Balance Format ................................................................................................................................... 40 
The Extended Trial Balance ................................................................................................................................ 42 

Accrual Basis of Accounting ................................................................................................................................... 43 
Summary ................................................................................................................................................................. 44 
Review Questions .................................................................................................................................................... 45 

Chapter 3 Gaming-Specific Accounting .................................................................................................................. 46 
Learning Objectives ................................................................................................................................................ 46 
Introduction ............................................................................................................................................................. 46 
Revenue Recognition .............................................................................................................................................. 46 
Deferred Revenue .................................................................................................................................................... 47 
Breakage .................................................................................................................................................................. 47 
Track Fees ............................................................................................................................................................... 47 
Discounts on Losses ................................................................................................................................................ 48 
Accounting for Jackpots .......................................................................................................................................... 48 
Jackpot Insurance .................................................................................................................................................... 48 
Accounting for Unpaid Winners ............................................................................................................................. 49 
Loyalty and Incentive Programs .............................................................................................................................. 49 

Discretionary Incentives ..................................................................................................................................... 49 
Nondiscretionary Incentives – Cash Redemption Allowed ................................................................................ 49 
Nondiscretionary Incentives – Free Play Only ................................................................................................... 50 
Nondiscretionary Incentives – Multiple Redemption Options ............................................................................ 51 
Reporting Considerations .................................................................................................................................... 51 

Promotional Allowances ......................................................................................................................................... 51 
Advertising .............................................................................................................................................................. 52 
Gaming Chips and Tokens ...................................................................................................................................... 52 
Licensing and Preopening Costs ............................................................................................................................. 52 

Gaming License Costs ........................................................................................................................................ 53 
Preopening Costs ................................................................................................................................................ 53 

Tax Impact of Customer Credit ............................................................................................................................... 54 
Deferred Income Taxes ........................................................................................................................................... 54 



viii 
 

Cocktail Service ...................................................................................................................................................... 54 
Transfer Pricing ....................................................................................................................................................... 55 
Coin Booth .............................................................................................................................................................. 55 
Drop Accounting ..................................................................................................................................................... 56 
Summary ................................................................................................................................................................. 56 
Review Questions .................................................................................................................................................... 57 

Chapter 4 Payroll Accounting .................................................................................................................................. 58 
Learning Objectives ................................................................................................................................................ 58 
Introduction ............................................................................................................................................................. 58 
Employee Time Tracking ........................................................................................................................................ 58 
Gross Pay Calculations ............................................................................................................................................ 59 

Hourly Rate Plan ................................................................................................................................................. 59 
Overtime ............................................................................................................................................................. 60 
Tips ..................................................................................................................................................................... 61 

Types of Payroll Taxes ............................................................................................................................................ 63 
Social Security Tax ............................................................................................................................................. 63 
Medicare Tax ...................................................................................................................................................... 64 
Unemployment Taxes ......................................................................................................................................... 64 

Income Tax Withholdings ....................................................................................................................................... 65 
Benefits and Other Deductions ................................................................................................................................ 69 
Net Pay .................................................................................................................................................................... 70 
Remitting Payroll Taxes .......................................................................................................................................... 70 

Types of Tax Deposit Schedules ......................................................................................................................... 71 
Monthly Deposit Schedule .................................................................................................................................. 71 
Semiweekly Deposit Schedule ............................................................................................................................ 72 
Federal Unemployment Deposit Schedule .......................................................................................................... 73 
Remittance Method ............................................................................................................................................. 73 
The Form 941 Quarterly Federal Tax Return ..................................................................................................... 73 
State Tax Remittances......................................................................................................................................... 74 

Payments to Employees........................................................................................................................................... 74 
The Payroll Register ................................................................................................................................................ 76 
Form W-2 ................................................................................................................................................................ 77 
Payroll Journal Entries ............................................................................................................................................ 78 

Types of Payroll Journal Entries ......................................................................................................................... 78 
Primary Payroll Journal Entry............................................................................................................................. 79 
Accrued Wages ................................................................................................................................................... 80 
Manual Paycheck Entry ...................................................................................................................................... 81 
Employee Advances............................................................................................................................................ 81 
Accrued Vacation Pay......................................................................................................................................... 82 
Tax Deposits ....................................................................................................................................................... 83 

Summary ................................................................................................................................................................. 84 
Review Questions .................................................................................................................................................... 85 

Chapter 5 Receivables and Payables Accounting ................................................................................................... 86 
Learning Objectives ................................................................................................................................................ 86 
Introduction ............................................................................................................................................................. 86 
Accounting for Accounts Receivable ...................................................................................................................... 86 
Collections ............................................................................................................................................................... 87 



ix 
 

Accounting for Bad Debts ....................................................................................................................................... 89 
Direct Write-Off Method .................................................................................................................................... 89 
Allowance for Doubtful Accounts ...................................................................................................................... 89 

Accounting for Accounts Payable ........................................................................................................................... 91 
The 1099 Vendor ..................................................................................................................................................... 93 
Summary ................................................................................................................................................................. 96 
Review Questions .................................................................................................................................................... 97 

Chapter 6 Fixed Asset Accounting ........................................................................................................................... 98 
Learning Objectives ................................................................................................................................................ 98 
Introduction ............................................................................................................................................................. 98 
What are Fixed Assets? ........................................................................................................................................... 98 
Fixed Asset Classifications ..................................................................................................................................... 99 
Accounting for Fixed Assets ................................................................................................................................. 100 
The Capitalization Limit ....................................................................................................................................... 101 
The Base Unit ........................................................................................................................................................ 101 
The Initial Measurement of a Fixed Asset............................................................................................................. 102 
The Purpose of Depreciation ................................................................................................................................. 103 
Depreciation Concepts .......................................................................................................................................... 103 
Accelerated Depreciation ...................................................................................................................................... 104 

Sum-of-the-Years’ Digits Method .................................................................................................................... 105 
Double-Declining Balance Method .................................................................................................................. 106 

Straight-Line Method ............................................................................................................................................ 106 
Units of Activity Method ...................................................................................................................................... 107 
The Depreciation of Land ...................................................................................................................................... 108 
The Depreciation of Land Improvements .............................................................................................................. 108 
Depreciation Accounting Entries .......................................................................................................................... 108 
Accumulated Depreciation .................................................................................................................................... 109 
Asset Impairment .................................................................................................................................................. 110 

Measurement of Asset Impairment ................................................................................................................... 110 
The Asset to be Tested ...................................................................................................................................... 110 
Timing of the Impairment Test ......................................................................................................................... 111 
Accounting for the Impairment of an Asset Group ........................................................................................... 111 

Asset Derecognition .............................................................................................................................................. 112 
Abandoned and Idle Assets ................................................................................................................................... 113 
Asset Disposal Accounting ................................................................................................................................... 113 
Slot Participation Agreements ............................................................................................................................... 114 
Summary ............................................................................................................................................................... 115 
Review Questions .................................................................................................................................................. 116 

Chapter 7 Interest Capitalization ........................................................................................................................... 117 
Learning Objectives .............................................................................................................................................. 117 
Introduction ........................................................................................................................................................... 117 
Overview of Capitalized Interest ........................................................................................................................... 117 
When to Capitalize Interest ................................................................................................................................... 118 
The Interest Capitalization Period ......................................................................................................................... 118 



x 
 

The Capitalization Rate ......................................................................................................................................... 119 
Calculating Interest Capitalization ........................................................................................................................ 120 
Summary ............................................................................................................................................................... 122 
Review Questions .................................................................................................................................................. 123 

Chapter 8 Debt Accounting .................................................................................................................................... 124 
Learning Objectives .............................................................................................................................................. 124 
Introduction ........................................................................................................................................................... 124 
Basic Debt Accounting .......................................................................................................................................... 124 
The Amortization Schedule ................................................................................................................................... 126 
Reconciling the Debt Account............................................................................................................................... 127 
Summary ............................................................................................................................................................... 127 
Review Questions .................................................................................................................................................. 128 

Chapter 9 Controls and Policies ............................................................................................................................. 129 
Learning Objectives .............................................................................................................................................. 129 
Introduction ........................................................................................................................................................... 129 
Types of Gaming Theft ......................................................................................................................................... 129 
Accounting Controls ............................................................................................................................................. 130 
Controls ................................................................................................................................................................. 130 

Comp Controls .................................................................................................................................................. 131 
Credit Controls .................................................................................................................................................. 131 
Front Money ..................................................................................................................................................... 132 
Bingo Controls .................................................................................................................................................. 132 
Keno Controls ................................................................................................................................................... 132 
Race and Sports Book Controls ........................................................................................................................ 133 
Slot Machine Controls ...................................................................................................................................... 133 
Dealer Controls ................................................................................................................................................. 134 
Chip and Token Controls .................................................................................................................................. 134 
Table Game Controls ........................................................................................................................................ 135 
Ticket Controls ................................................................................................................................................. 135 
Collection Controls ........................................................................................................................................... 135 
Key Access Controls ......................................................................................................................................... 136 
Count Team Controls ........................................................................................................................................ 136 
Physical Access Controls .................................................................................................................................. 137 
Vault Controls ................................................................................................................................................... 137 
Supervisor Controls .......................................................................................................................................... 137 
Surveillance Controls ........................................................................................................................................ 137 
Form Controls ................................................................................................................................................... 137 
Information Technology Controls ..................................................................................................................... 138 
Money Laundering Controls ............................................................................................................................. 138 

Internal Audit ........................................................................................................................................................ 139 
Indicators of Control Weaknesses ......................................................................................................................... 140 
Policies .................................................................................................................................................................. 141 

Credit Policy ..................................................................................................................................................... 141 
Credit Write-Off Policy .................................................................................................................................... 141 
Fixed Asset Disposal Policy ............................................................................................................................. 141 
Jackpot Approval Policy ................................................................................................................................... 141 
Winnings Claim Period Policy .......................................................................................................................... 141 
Ticket Payout Redemption Period .................................................................................................................... 142 



xi 
 

Summary ............................................................................................................................................................... 142 
Review Questions .................................................................................................................................................. 143 

Chapter 10 Financial Reports ................................................................................................................................. 144 
Learning Objectives .............................................................................................................................................. 144 
Introduction ........................................................................................................................................................... 144 
Calculation of Income Statement .......................................................................................................................... 144 
The Income Statement ........................................................................................................................................... 144 
The Balance Sheet ................................................................................................................................................. 145 
The Statement of Cash Flows ................................................................................................................................ 148 

Statement Requirements ................................................................................................................................... 148 
Reporting Classifications .................................................................................................................................. 148 

The Direct Method ................................................................................................................................................ 150 
The Indirect Method .............................................................................................................................................. 152 
Financial Statement Disclosures............................................................................................................................ 154 
Profit Center Reporting ......................................................................................................................................... 157 
Other Accounting Reports ..................................................................................................................................... 157 
Summary ............................................................................................................................................................... 157 
Review Questions .................................................................................................................................................. 159 

Chapter 11 Reporting Requirements ..................................................................................................................... 160 
Learning Objectives .............................................................................................................................................. 160 
Introduction ........................................................................................................................................................... 160 
Treatment as a Financial Institution ...................................................................................................................... 160 
Currency Transaction Report ................................................................................................................................ 161 
Suspicious Activity Report .................................................................................................................................... 164 
Customer Reporting Avoidance Strategies ............................................................................................................ 168 
Transaction Tracking ............................................................................................................................................. 169 

Multiple Transaction Log ................................................................................................................................. 169 
Check Register .................................................................................................................................................. 169 
Credit Management System .............................................................................................................................. 170 
Player Rating System ........................................................................................................................................ 170 
Wire Transfer Log ............................................................................................................................................ 170 

Winnings Reporting Forms ................................................................................................................................... 170 
Summary ............................................................................................................................................................... 175 
Review Questions .................................................................................................................................................. 176 

Answers to Chapter Questions ............................................................................................................................... 177 

Glossary .................................................................................................................................................................... 188 

Index ......................................................................................................................................................................... 192 



xii 
 

Preface 
The gaming industry is a unique environment for the accountant. There is far more cash than is normally 
found in most organizations, plus a number of different transactions to account for – jackpots, loyalty pro-
grams, gaming chips, comps, and more. The result can be bewildering for the accountant. The Accounting 
for Casinos and Gaming book is designed to bring clarity to the situation by providing an overview of 
gaming operations, and describing those accounting issues most relevant to a gaming entity. 

The book is divided into three sections. In Chapter 1, we describe the elements of a gaming business 
and how it is organized. In Chapters 2 through 8, we start with the system of accounting and then progress 
through all of the accounting topics that may apply to a casino, including the derivation of gaming revenue, 
transfer pricing, payroll, and fixed asset accounting. In Chapters 9 through 11, we describe the many con-
trols and policies needed to reduce the risk of loss, as well as those gaming-specific aspects of financial 
reports and disclosures, and federally-mandated currency reporting. 

You can find the answers to many questions about the accounting for casinos and gaming in the fol-
lowing chapters, including: 

• How is a casino organized? 
• What is the most appropriate accounting for promotions? 
• What is the accounting for a gaming license? 
• What are the steps required to prepare a payroll? 
• What are the special considerations when collecting overdue debt from customers? 
• How is the cost of interest capitalized into a newly-constructed casino? 
• What types of controls are needed on the casino floor? 
• What are the obligations of a casino when reporting currency transactions to the government? 

 
The Accounting for Casinos and Gaming book is designed for students and professionals, who can use it to 
gain an understanding of accounting operations in the gaming industry. 
 

Centennial, Colorado 
April 2022 
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