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• Recognize the contents of the Farmer’s Tax Guide. 
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Preface 
Agricultural accounting applies to a large part of the economy, since it includes breeding animals, growing 
fruits and grains, operating dairies and plant nurseries, raising fish, and so forth. There are a number of 
unique aspects to agricultural accounting that are not encountered in other industries, including special 
valuation rules for inventory, hedging transactions, dealing with cooperatives, and recording non-current 
farm assets. In Agricultural Accounting, we address every aspect of the accounting that one might encounter 
in a farm, ranch, or related business. The intent is to not only explain accounting concepts, but also to 
provide examples and show how an accounting system can be constructed and operated. 

The book is divided into four sections. In Chapters 1 through 4, we cover the essential building blocks 
of farm accounting, including accrual basis accounting, types of accounts, and the most common accounting 
transactions. In Chapters 5 through 15, we address the specific accounting for a number of functional areas, 
including receivables, inventory, fixed assets, and payables. In Chapters 16 and 17, we address the creation 
of financial statements and the disclosures that accompany them. We also note a number of analyses in 
Chapter 18 that can be used to improve one’s understanding of the financial performance and condition of 
a farm. Finally, we provide in Chapter 19 an overview of the many tax rules that apply to farmers. 

You can find the answers to many questions about agricultural accounting in the following chapters, 
including: 

• Which accounts should a farm accounting system use? 
• What are the standard journal entries that a farm accountant is most likely to use? 
• How is farm inventory valued? 
• What is the proper valuation method for trees and vines? 
• What is the best way to account for farm debt? 
• What is the accounting for hedging as it applies to farm activities? 
• What is the accounting by a farm when dealing with a cooperative? 
• What financial statement disclosures does a farm attach to its financial statements? 
• Which analyses should be used to extract information from farm financial statements? 

 
Agricultural Accounting is designed for the farm accountant who wants to set up and operate an accounting 
system that is specific to the needs of a farm, ranch, or similar enterprise. 
 

Centennial, Colorado 
August 2022 
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