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Course Description  
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Learning Assignment & Objectives 
As a result of studying the assigned materials, you should be able to meet the 
objectives listed below. 

ASSIGNMENT 

At the start of the materials, participants should identify the following topics 
for study: 

* Advantages and disadvantages of sole proprietorships 

* Taxes for self-employed individuals 

* Definition of partnership 

* Partnership tax return & year taxable 

* Contributed property, assets & services 

* Sales & exchanges of partnership interests 

* Limited liability companies 

* C corporations & PSC corporations 

* Inventories 

* S corporations 

Learning Objectives 

After reading the materials, participants will be able to: 

1. Cite the central differences among business entities and the ad-
vantages and disadvantages associated with basic business entity types. 

2. Recognize the tax attributes sole proprietorships, partnerships, LLCs, 
S corporations and C corporations and how each entity can be used to 
enhance tax and financial purposes and objectives. 

3. Specify the unique (e.g., self-employment) and general taxes appli-
cable to particular entities and the tax forms that may be required. 

4. Identify the basic deductions that are permissible for each entity type 
and the conditions under which they are allowed. 

5. Determine the tax years, accounting methods and valuation methods 
that each entity type may use, and how the entities can be terminated. 

6. Specify for different entity types the basis and the tax effect of sales, 
exchanges, transfers, contributions, and distributions.  

Notice 

This course and test have been adapted from materials and information contained in the above text and 
any supplemental material provided. This course is sold with the understanding that the publisher is not 
engaged in rendering legal, accounting, or other professional advice and assumes no liability whatsoever 
in connection with its use. Since laws are constantly changing, and are subject to differing interpretations, 
we urge you to do additional research and consult appropriate experts before relying on the information 
contained in this course to render professional advice. 
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Tax Guide to Business Entities 

By 
Danny C. Santucci 

The author is not engaged by this text, any accompanying electronic media, or lecture 
in the rendering of legal, tax, accounting, or similar professional services. While the 
legal, tax, and accounting issues discussed in this material have been reviewed with 
sources believed to be reliable, concepts discussed can be affected by changes in the 
law or in the interpretation of such laws since this text was printed. The accuracy and 
completeness of this information and the author's opinions based thereon cannot be 
guaranteed. In addition, state or local tax laws and procedural rules may have a material 
impact on the general discussion. As a result, the strategies suggested may not be suit-
able for every individual. Before taking any action, all references and citations should 
be checked and updated accordingly. 

This publication is designed to provide accurate and authoritative information in 
regard to the subject matter covered. It is sold with the understanding that the 
publisher is not engaged in rendering legal, accounting, or other professional 
service. If legal advice or other expert advice is required, the services of a com-
petent professional person should be sought. 

—-From a Declaration of Principles jointly adopted by a committee of the Amer-
ican Bar Association and a Committee of Publishers and Associations. 

Copyright March, 2019 
Danny Santucci 
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Learning Objectives 

After reading the materials, participants will be able to: 
1. Cite the central differences among business entities and the ad-
vantages and disadvantages associated with basic business entity types.
2. Recognize the tax attributes sole proprietorships, partnerships,
LLCs, S corporations and C corporations and how each entity can be
used to enhance tax and financial purposes and objectives.
3. Specify the unique (e.g., self-employment) and general taxes appli-
cable to particular entities and the tax forms that may be required.
4. Identify the basic deductions that are permissible for each entity
type and the conditions under which they are allowed.
5. Determine the tax years, accounting methods and valuation methods
that each entity type may use, and how the entities can be terminated.
6. Specify for different entity types the basis and the tax effect of sales,
exchanges, transfers, contributions, and distributions.
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