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Instructions for taking this course  
In order to receive CPE credit for this course, you must complete the course within one year of the 
date of purchase. This includes achieving a passing grade of at least 70% on the final exam. Exams may 
be retaken if not passed on the first attempt (no charge).  

Complete the course by following the learning assignments and objectives listed below and studying 
the review questions after each major section in the text. Once you have completed each learning 
assignment and you are confident that the learning objectives have been met, answer the final exam 
questions (online). 

 
Instructions for Taking the Final Exam Online 

• Login to your account online at www.bhfe.com. 
• Go to “My Account” and view your courses. 
• Select “Take Exam” for this course and follow instructions.   

 
Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com. 
 

Learning Objectives 

• Identify the main aspects of foreign exchange and interest rate risk and the methods 
available to mitigate them. 

• Note the accounting for derivative speculation, and the classifications for hedges and 
investments. 

• Recognize the methods used to measure hedge effectiveness. 
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Preface 
The accounting for derivatives and hedges has a reputation for being among the most arcane in accounting. 
In Accounting for Derivatives and Hedges, we attempt to reduce this concern by focusing first on the nature 
of derivative instruments and how they function. Only after the reader has a clear understanding of deriva-
tives do we proceed to the essentials of how to account for them. Topics covered include the nature of risk, 
hedging, risk management, and the accounting for derivatives and the major types of hedges. 

You can find the answers to many questions about derivatives and hedges in the following chapters, 
including: 

• What causes interest rate risk? 
• How can I mitigate foreign exchange risk without using derivative instruments? 
• What are the main features of futures, options, and swaps? 
• When are gains and losses stored in other comprehensive income? 
• What documentation is used to match a hedging item with a hedged item? 
• How can I tell if a hedge is effective? 
• What controls and policies can be imposed on hedging activities? 

This course is updated regularly to reflect changes in the accounting standards. 
 

Centennial, Colorado 
January 2015 
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