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Preface 
A company is constantly confronted with situations that require a detailed review of available options 
and a decision to proceed in a certain direction. These decisions can be supported by different types of 
analysis tools. In Financial Analysis: A Business Decision Guide, we explore many of the decision 
tools available to management, and how they can be employed to improve operations and financial 
results. The topics covered include the general areas of financial statement analysis, operational anal-
ysis, financing analysis, forecasting, and investment analysis. As examples of the topics covered, Fi-
nancial Analysis provides answers to the following questions: 

• How do inventory costing methods impact the reported results of a business? 
• Which ratios should I use to interpret the information in financial statements? 
• Which pricing methods would work best in my company? 
• Which costs should I include when examining the profitability of customers? 
• How can bottlenecks impact profitability? 
• How can I employ financial leverage to enhance the return on equity? 
• How can I design the optimal capital structure for my business? 
• How can I reduce the risk of holding foreign exchange? 
• Which issues should I consider when arriving at a reasonable rate of growth? 
• When should I use discounted cash flow methods? 
• Which methods should I use to value a potential acquisition? 

 
Financial Analysis: A Business Decision Guide is intended for managers, analysts, accountants, con-
sultants, and students, who can benefit from its broad range of analysis topics.. 
 

Centennial, Colorado 
October 2014 
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