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Course Information 
Course Title:  California Regulatory Review for CPAs  (CA #RRS-028-0119) 
Recommended number of CPE credit hours for this course:  2 

This course has been approved by the California Board of Accountancy. Course Approval 
number is Self-Study Course-RRS-028-0119. 

In accordance with the standards of the National Registry of CPE Sponsors, CPE credits 
have been granted based on a 50-minute hour.  

National Registry of CPE Sponsors ID Number: 107615. 

Course Description:  

This two-hour course is designed to meet the two-hour regulatory review course 
requirement for California CPAs.  This course is required every six years and is in addition 
to the four-hour ethics requirement for each two-year license renewal period.  The 
applicable statutes and regulations promulgated in the California Accountancy Act and the 
California Board of Accountancy Regulations are covered in detail.  Included in the course 
is a summary of recent and historic board enforcement actions and an overview of new 
rules.  Disciplinary actions by the board are used to reinforce understanding of the statues 
and regulations.  Frequently asked questions are also included to further illustrate 
important points. 

Course Content  
Publication/revision date: 3/7/2024 
Author: Joseph P. Helstrom, CPA     
Final exam (online): 20 questions (multiple-choice). 

NOTE: A grade of at least 90% is required to pass this course. The course work 
must be completed prior to taking the exam. 

Program Delivery Method: NASBA QAS Self-Study (Interactive) 

Subject Codes/Field of Study: Regulatory/Professional Ethics  

Course Level, Prerequisites, and Advance Preparation Requirements 
Level: Overview   Prerequisites: None     Preparation: None 
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Learning Assignments and Objectives 
After studying the text, you should be able to describe the regulatory requirements 
contained in applicable sections of the California Board of Accountancy Regulations and 
the California Accountancy Act. 

Instructions for Taking This Course  

• Log in to your secure account at www.bhfe.com. Go to “My Account.”  
• You must complete this course within one year of purchase (If the course is “Expired,” 

contact us and we will add the latest edition of the course to your account (no charge). 
• To retain the course-PDF after completion (for future reference) and to enable 

enhanced navigation: From “My Account,” Download and save the course-PDF to your 
computer. This will enable the search function (Menu: Edit>Find) and bookmarks (icon 
on left side of document window). 

• Complete the course by following the learning objectives listed for the course, studying 
the text, and, if included, studying the review questions at the end of each major 
section (or at the end of the course).  

• Once you have completed studying the course and you are confident that the learning 
objectives have been met, answer the final exam questions (online).  

Instructions for Taking the Online Exam 

• Log in to your secure account at www.bhfe.com. Go to “My Account.”  
• A passing grade of at least 90% is required on the exam for this course.   
• You will have three attempts to pass the exam (call or email us after three 

unsuccessful attempts for instructions).      
• The exam is not timed, and it does not need to be completed in one session.  
• For a printed copy of the exam questions, open the exam and press "Print Exam."  
• Once you pass the exam, the results (correct/incorrect answers) and certificate of 

completion appear in “My Account.” A confirmation email is also sent. 
• CFP Board and IRS credit hours, if applicable, are reported on Tuesdays and at the 

end of the month. 
 

Have a question? Call us at 800-588-7039 or email us at contact@bhfe.com. 
 

 
 
 

Copyright  2024 by  
Mill Creek Publishing 

 P.O. Box 11, Zionsville, IN 46077 
All rights reserved. No part of this course may be  
reproduced in any form or by any means, without  

permission in writing from the publisher. 
  

http://www.bhfe.com/
http://www.bhfe.com/
mailto:contact@bhfe.com


4 
 

 

Contents 
Course Information ............................................................................................................................2 
Learning Assignments and Objectives .................................................................................................3 
Course Overview ................................................................................................................................8 
Recent New Rules ..............................................................................................................................8 
Trend in Recent California Board of Accountancy Enforcement Actions ...............................................9 
CBA Regulations, Article 1- General .................................................................................................. 10 

Definition of Attest Services and Attest Report ...................................................................................... 10 
Notification of Change of Address .......................................................................................................... 10 

Example of CBA Disciplinary Action .................................................................................................... 10 
California Accountancy Act, Article 3 – Application of Chapter .......................................................... 12 

CBA - Accountancy ACT (ca.gov) ............................................................................................................. 12 
Practice Without Permit, Temporary Practice ........................................................................................ 12 
Practice of public accountancy ............................................................................................................... 13 
Title of Certified Public Accountant ........................................................................................................ 14 
Inactive Designation ................................................................................................................................ 15 
Retired Designation................................................................................................................................. 15 
Military Inactive Status ........................................................................................................................... 15 

California Accountancy Act, Article 4 – Applications, Registrations, Permits Generally ....................... 16 
Public Accountancy Permits and Certificates ......................................................................................... 16 
Expiration of Permits; Renewal; Continuing Education Requirements. ................................................. 16 
Failure to Renew Within Five Years; Reinstatement. ............................................................................. 17 
Offices Not Under Personal Management of Certified Public Accountant or Public Accountant; 
Supervision. ............................................................................................................................................. 18 
Nonlicensee Ownership of Firms ............................................................................................................ 18 

Example of CBA Disciplinary Action .................................................................................................... 20 
California Accountancy Act, Article 3.5 - Standards of Professional Conduct ...................................... 21 

CBA - Accountancy ACT (ca.gov) ............................................................................................................. 21 
Name of Firm .......................................................................................................................................... 21 

Example of CBA Disciplinary Action .................................................................................................... 21 
California Board of Accountancy Frequently Asked Questions .......................................................... 23 

Commissions ........................................................................................................................................... 23 
Example of CBA Disciplinary Action .................................................................................................... 24 

Report Conforming to Professional Standards ....................................................................................... 25 
Example of CBA Disciplinary Action .................................................................................................... 25 

Restrictions on Accepting Employment with an Audit Client ................................................................. 27 
Reportable Events ................................................................................................................................... 27 

Example of CBA Disciplinary Action .................................................................................................... 29 
Disclosure of Confidential Client Information Prohibited ....................................................................... 31 

CBA Regulations, Article 9- Rules of Professional Conduct ................................................................. 32 



5 
 

CBA - Regulations (ca.gov) ...................................................................................................................... 32 
Client Notification. .................................................................................................................................. 32 
Attest Client Notification Regarding Composition of Firm Ownership. .................................................. 32 
Firms with Nonlicensee Owners. ............................................................................................................ 33 
Notification of Non-Licensee Ownership. ............................................................................................... 33 
Response to Board Inquiry. ..................................................................................................................... 33 

Example of CBA Disciplinary Action .................................................................................................... 34 
Discrimination Prohibited. ...................................................................................................................... 36 
Confidential Information Defined, Exception. ........................................................................................ 36 
Disclosure of Confidential Information Prohibited. ................................................................................ 37 
Sale, Transfer, or Discontinuance of Licensee’s Practice (Effective 4/1/2024) ...................................... 38 
Discontinuance of Licensee’s Practice (Effective 4/1/2024) ................................................................... 39 
Commissions -Basic Disclosure Requirement. ........................................................................................ 39 

Example of CBA Disciplinary Action .................................................................................................... 40 
Incompatible Occupations/Conflict of Interest. ..................................................................................... 41 
Compliance with Standards. ................................................................................................................... 42 

Example of CBA Disciplinary Action .................................................................................................... 42 
Reporting of Restatements. .................................................................................................................... 45 
Contingent Fees. ..................................................................................................................................... 45 
Advertising. ............................................................................................................................................. 46 

Example of CBA Disciplinary Action .................................................................................................... 46 
Independence. ........................................................................................................................................ 48 
Approval of Use of Fictitious Name. ....................................................................................................... 48 
Retention of Client's Records. ................................................................................................................. 48 

Example of CBA Disciplinary Action .................................................................................................... 49 
Working Papers Defined; Retention. ...................................................................................................... 50 
Identification of Audit Documentation. .................................................................................................. 51 

Example of CBA Disciplinary Action .................................................................................................... 51 
Retention Period for Audit Documentation. ........................................................................................... 53 
The Document Assembly Period and Subsequent Changes in Audit Documentation. ........................... 53 

Example of CBA Disciplinary Action .................................................................................................... 54 
Audit Documentation Retention and Destruction Policy. ...................................................................... 55 
Certification of Applicant’s Experience ................................................................................................... 55 

Review Questions ............................................................................................................................ 57 
Answers to Review Questions .......................................................................................................... 58 
California Accountancy Act, Article 1.5 – Continuing Education ......................................................... 60 

CBA - Accountancy ACT (ca.gov) ............................................................................................................. 60 
Continuing Education .............................................................................................................................. 60 
Continuing Education Regulations .......................................................................................................... 60 

CBA Regulations, Article 12 – Continuing Education Rules ................................................................. 61 
Inactive license conversion ..................................................................................................................... 61 
Renewing a license that has expired ....................................................................................................... 62 
Pro-rated CE ............................................................................................................................................ 62 



6 
 

Basic Continuing Education Requirements ............................................................................................. 63 
Example of CBA Disciplinary Action .................................................................................................... 65 
California Board of Accountancy Frequently Asked Questions .......................................................... 67 

California Accountancy Act, Article 5.5 - Audit Documentation .......................................................... 69 
CBA - Accountancy ACT (ca.gov) ............................................................................................................. 69 
Audit Documentation Requirements ...................................................................................................... 69 
Audit Documentation Regulations .......................................................................................................... 70 

Example of CBA Disciplinary Action .................................................................................................... 70 
CBA Regulations, Article 6- Peer Review ........................................................................................... 73 

Definitions ............................................................................................................................................... 73 
Enrollment and Participation. ................................................................................................................. 74 
Firm Responsibilities. .............................................................................................................................. 74 
Exclusions. ............................................................................................................................................... 74 
Reporting to the Board. .......................................................................................................................... 75 
Document Submission Requirements. .................................................................................................... 75 

Example of CBA Disciplinary Action .................................................................................................... 76 
California Board of Accountancy Frequently Asked Questions .......................................................... 79 

California Accountancy Act, Article 6 - Disciplinary Proceedings ........................................................ 80 
CBA - Accountancy ACT (ca.gov) ............................................................................................................. 80 
Discipline in General ............................................................................................................................... 80 

Examples of CBA Disciplinary Action .................................................................................................. 81 
Permanent License Restrictions .............................................................................................................. 85 
Excerpts from the Enforcement Handbook for Licensees ...................................................................... 86 

California Accountancy Act, Article 6.5 - Administrative Penalties ..................................................... 89 
CBA - Accountancy ACT (ca.gov) ............................................................................................................. 89 
Administrative Penalties General Provisions .......................................................................................... 89 
Administrative Penalties - All Accountancy Act Violations ..................................................................... 89 
Administrative Penalties - Specific Accountancy Act Violations ............................................................. 89 
Administrative Penalties - Subversion of the Examination ..................................................................... 90 
Procedure for Administrative Penalties .................................................................................................. 90 
Judgment Ordering Payment of Administrative Penalty ........................................................................ 90 
Definition of "Licensee" .......................................................................................................................... 90 

California Accountancy Act, Article 7 - Prohibitions and Offenses Against the Chapter Generally ........ 91 
CBA - Accountancy ACT (ca.gov) ............................................................................................................. 91 
Violations as Misdemeanor..................................................................................................................... 91 
Evidence of Violation .............................................................................................................................. 91 
Injunctions ............................................................................................................................................... 91 

CBA Regulations, Article 12.5- Citations and Fines ............................................................................. 92 
CBA - Regulations (ca.gov) ...................................................................................................................... 92 
Citations. ................................................................................................................................................. 92 
Citation Format. ...................................................................................................................................... 92 
Fines. ....................................................................................................................................................... 92 
Citation Factors. ...................................................................................................................................... 92 



7 
 

Failure to Comply with Citation. ............................................................................................................. 93 
Appeals. ................................................................................................................................................... 93 
Unlicensed, Unregulated Practice. .......................................................................................................... 94 

CBA Regulations, Article 13- Denial, Suspension, and Revocation of Certificates, Permits, or Licenses 94 
CBA - Regulations (ca.gov) ...................................................................................................................... 94 
Disciplinary Guidelines. ........................................................................................................................... 94 
Mediation Guidelines. ............................................................................................................................. 94 
Substantial Relationship Criteria. ............................................................................................................ 94 
Rehabilitation Criteria for Denials, Suspensions, Revocations, Restorations, ........................................ 95 
Reduction of Penalty, Etc. ....................................................................................................................... 95 

Review Questions ............................................................................................................................ 97 
Answers to Review Questions .......................................................................................................... 98 
Glossary......................................................................................................................................... 100 
Index ............................................................................................................................................. 101 
 


	Course Information
	Learning Assignments and Objectives
	Contents

